. A i .

E (b) All rep. s, drawings and other data cal. for hereunder shall

_be delivered to the AAP Station Supply Officer, Wright Field, Dayton, Ohio,
Attention: Power Plunt Laboratory. '

(¢) All matorials and articles called for hereunder or furnished to
the Contractor by thoe Govermment for use horounder shall,unless consumed in the
performance of this contraot, be deliverad by the Contractor to thoe Governmunt
packed for damostio shipmont f.o.b. cars and/or froight station, Williamsport,
Pennsylvania, Shipping instructions will bo furnished later. The Contractor
shali make writton request to OTT Branch, Traffic Section, Department 33, AAF
-Materiel Command, Wright Field, Dayton, Ohio, for shipping instructions not later
than fifteen (15) days prior to the date om which any articles called for herc-
under are ready for shipmont.

(d) All applications hereunder for Govermment bills of lading shall
bo made to the District Supervisor of the ALF Matericl Command Procurumont Dis-
trict embracing the f.o0.b. point for the supplios reforrod to in such application,
or othcrwise as may bo spocified in writing to tho Contractor by such District
Suporvisor, and shall state such f.o.b. point. All applications heroundor for
tax oxomption cortificctos shall bo made to the District Supervisor of tho Pro-
curcment District to which tho administration of this contract hns boen assigned
by tho Government, or othorwise as may bo spocified in writing by such District
Suporvisor. On roquest of tho Contractor the Contracting Officor will advise the
addrcess of the rospoctivo District Suporvisors above reforred to.
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ARTICLE L, - DELIVERY (Cont'd)

e () Te Contractor shall not be liable for any delay in the per-
formance of this contract which results without fault or negligence on the
part of tae Contractor and which is due to unforeseeable causes beyond its
control including,’'without being limited to, acts of God or of the public
enemy, any preference, priority or allocation order issued by the Government
or any other act of the Government, fires, floods, epicemics,quarantine re-
strictions, strikes, freight embargoes and unusually severe weather; and, un-
less the Contracting Officer shall determine that the materials or supplies
to be furnished under a subcontract are procurable in the open market, any
delay of a subcontractor which results without fault or negligence on the part
of the Contractor, and which is due to unforeseeabls causes beyond the con-
trol of the Contractor, including without being limited to the types or causes
above enumerated; provided, that the Contractor shall notify the Contracting
Officer in writing of such delay and the cause thereof, within ten days from
the beginning thereof or within such further period as the Contracting offi-
cer shall, with the approval of the Secretary of War or his duly authorized
representative, prior to the date of final settlement of this contract, °
grant for the giving of such notice. The Contracting Officer shall then
ascertain the facts and the extent of the delay and shall make an equitable
adjustment in the.fee and in the prescribed time of performance when in his
opinion the facts justify such action. If the Contractor objects to any ad-
justment made by the Contracting Officer under this Article, the dispute
shall be determined as provided in Article 16, Delay in the performance of
this contract resulting from the inability of the Contractor, acting with
due diligence, to procure materials or parts required for the manufacture
of the articles called for hereunder, and delay in the performance of this
contract resulting from the loss of a substantial number of skilled employees
through being drafted or volunteering for service in the Armed Forces and
inability of the Contractor, despite due diligence, to replace such employees,
shall each be considered a delay "which results without fault or ncgligence
on the part of the Contractor and which is due to unforesecable causes beyond
its control" within the meaning of this paragraph. ’

ARTICLE § - CHANGES

The Contracting Officer may, at any time, by a written order
make changes in or additions to the drawings and specifications, issue
additional instructions, require additional work, or direct the omission
of work covered by the contract.7 If such changes cause a material increase
or decrease in the amount or character of the work to be done under this
contract, or in the time required for its performance, an equitable adjust-
Jent of the estimated cost and of the amount of the fixed fee to be paid to
the Contractor shall be made and the contract shall be modified in writing
accordingly. Any claim for adjustment under this Article must be asserted
within 10 days from the date the change is ordered: Provided, however, that
the Contracting Officer, if he determines that the facts Justify such action,

W 33-038 ac-56L
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may receive and consider, and, with the approwal of the Chief of Branch, adjust

any such claim asserted at any time prior to the date of final settlement of

the contract. . If the parties fgil to agree upon the ad justment to be made
Pthe dispute shall be determined as provided in Article

provided in this Article shall excuse the Contractor from proceeding with the

prosecution of the work so changed.

ARTICIE 6 - PAYMENTS

(a) Reimbursement for Cost. ~ The Government will currently reim-

burse the Contractor for such expenditures made in accordance with Article 3
hereof as may be approved or ratified bty the Contracting Officer, and upon
certification to and verification by the Contracting Officer of the original
signed payrolls for labor, the original paid invoices for materials or other

.-original papers; provided, however, that subject to the requirement of paragraph
(b)Y of Article 7 hereof, in respect of the maintenance so far as praoticable
of a complete separate system of accounts for work under this contract, in the
event it be impracticable to furnish the Contracting Officer with original
signed payrolls for labor, original paid invoices for materials, or other
original papers, the Contractor shall furnish evidence in a form satisfactory
to the Contracting Officer, covering expenditures to be reimbursed under this
Article. Generally, reimbursement will be made weekly, but may be made at more
frequent intervals if the conditions so warrant.

(b) Payment of the Fixed Fee. - Ninety percent (90%) of the fixed fee
get forth in paragraph (a) of Article 3 hereof shall be paid as it accrues, in
monthly installments based upon the percentage of the completion of the work as
determined from estimates made and approved by the Contracting Officer. Upon

.completion of the work and its final accoptance, any unpaid balance of the fee,
including the additions thereto, if any, to which the Contractor may be entitled,
as provided in said paragraph (a) of Article 3, shall be paid to the Contractor.

(c) As of the date of the execution of this contract there has been
allotted for it the total sum of $x- X ..
This sum may be increased from time to time by vernment solely in its
discretion. . Upon the making of any stch increase the Contracting Officer shall
notify the Contractor in writing of the amount of such increase. .

o (d) YNotwithstanding any other provieions of this contract the Con-

"“$ractor shall not be bound to take any action in connection with the perform-
ance of this contract that would cause the amount for which the Government will

‘be obligated hereunder to exceed the sum allotted for this contract, and the
obligation of the Contractor to proceed with the performance of this contract
shall be limited accordingly. If at any time the Contractor has reason to
bélieve that the amount to be expended by it in the next succeeding 30 days,

! added to all previous expenditures and to the total amount of the Contrac—.
tor's fixed fee, will exceed the sum allotted for this contrect, it shall notify
the Contracting Officer to that effect, giving a new estimate of its total ex-
penditures under this contract, so that an appropriate increase be made in
the sum allotted for this contract. Amything in this contract to contrary
notwithstanding, the Government shall not be obligmted to pay to the Comtractor
either for reimbursement of expenditures or fixed fee or otherwise any amount
in excess of the sum allotted for this contract; provided, however, that if the

. Contractor mekes sny expenditures for which funds are not allotted, the Contract-
ing Officer may ratify such expenditures when funds are allotted.



ARTICLE 7 - IFSPECTIO™ AMD AUDIT

. (a) All matorial and workmanship shall be subjeet to inspootion end
test by representatives of the Govermment. Jor this purpose, the Contractor shall
allow et all times inspectors and other Government persomnel free mccess to the
plant and operations and shall furnish such facilities, supplies-snd services

as may be required for this work.,

(b) The Contracting.Officer and his representatives shall have access
to all accounting records applicable to this contract. The method of accounting
wused by the oontractor shall be subject to the approval of the Contract.ng Officer
but no material change will be made in the contractor's method if it conforas to
good ascounting practice and the costs are readily accertainable -thereirou.

So far as practicable, the contractor shall maintain & complete separate system
of accounts for work under this contract and shall preserve for a period of at
least three years after completion or cessation of said work all the books,
papers and other eccounting records pertaining theroto; Provided, that, if the
contractor, at any time after the three-year period has elepsed, desires to dis=-
pose of said books, papers and accountir  r.cords, he shall so notify te

chief of Branch who shall either suthorize their destruction or notify tae
contractor to turn them over to the Governwnt for disposition.

(e) all inror..mtlm ob.ained trom tle contractor's records shall be
treated as ooniideatial, ;

AITICLA U = WATullal AND ORGALSLLY

% (a) The work shall be exacuted in the best and most worimanlize
nner bv qualified, careful and efficient workers, in striet conformit;” with
the best standard nractices,

(b) Excent it be otherwise authorized by the Contracting (fficcr,
all materials shall be of the best quality of their respective kinds. 1f the -
Contrac ting Officor requires that the Contractor subtmit for prior approval
samples of materials proposed for use in the vork covered by this




ARTICLT 8 - _ ITRIAL AND "ORKIANSHIP  (Con: .,

contract, the Contractor shall make no commitments for such matérials until
.the submitted sample has been approved by the Contracting Officer.

(¢) 1In the event that public necessity requires the acceptance
of articles contracted for but not conforming to the specifications or
i‘a:ﬂ.‘mg to meet contract guarantees, payment tierefor shall be made by
the Government subject to a suitable reduction in the fee,

ARTICLE 9 = T2UIIid TION OF COXTRACT BY GOV 3RN.ZNT

(a) Should the Contractor at any time refuse, neglect or fail
to proaecui.e the work vith promptness and diligence, or default in the per=
formance of any of the agreements herein contained, or should conditions
arise which make it advisable or necessary in the interest of the Govern-
ment that work be discontinued under this contract, the Government may
terminate t.ds contract by a notice in writing from the Cont.ract.ing Officer

‘t.o the Coa1§ractor. Such termination ahali. be effective in the manner and
upon the date specified in seid notice and shall be without prejudice to
any claims which the Governme.t inay h:ove against the Contractor. Upon receipt
of such notice the Contractor shall, unless the notice Jdirects otherwise,
immediately discontinue all work and the placing of all orders for materials,

- faeilities and supplies in connection with performance of this contract

a.r.xcl sha.l.l proceed to cancel pro.ptly all existing orders and terminate
work under all sut;-cont.:;acts insofar as such orders a.rﬂ/o.-* work are
ch.rgzable to this contract.

(b) Upon the termination of this contract as hereinbefore
provided, full ani complete settlement of all claims of the Contractor
arising out of this contract shall be made as follows:

(1) The Government shall assume and becore liable for

.all obligations, commitments and claims that the Contractor may have theretofore



in .gm;d faith undertaken or incurred in connection with said work and in
.. accordance with the provisions of this contract, and the Contraétor shall,
as a condition to receiving the payments mentioned in this irticle, execute
- and deliver all such papers and take all such steps as the Contracting Officer
may require f;ar the purpose of fully vesting in t.h; Government the rights and
benefits of the Contractor under such obligations or commitments..

(2) The Government shall reimburse the Contractor for all
expendi;.ures made in accordance with Article 3 and not previously reim-
bursed.

() The Government shall reimbufu the Contractor for such
further expenditures after the date of termination for the protection of
Government property and for accountin: services in connection with the
setilement of this contract as t.e Conﬁra:.:ting O.ficer may approve.

(4) 1I. the contract is terminated for the convenience of

. the Government the Contractor shall be paid a percentag: of the fee set
forth in article 3, equivalent to the percentage oi completion of the cone
tract, less payments previously ndde.

‘(5) I. the contract is terminated for the fault of the
Contrac.or, the Contractor shall be pald a percentage of the fee set forth
in Article 3, equivalent to the percentage of completion of the contract,
less ten per cent (.0%) of such amount and less payments previously made.

(6) The obligation of the Government to malie any of the
payments required by this Article shall be subject to any unsettled
claims for labor or materials or any claim the Government may have against

the Contractor.,




(e) Upon the making of said payments all obligations of the
Covernment to .ake further payments or to carry out other undertaidngs

hereunder aluli cease forthwith and forever, except that all rights and
obligations of the respective parties under the articles, if any, of this
contract applicable to Pateat Infringements and Reproduction Rights shall
remain in full force and offect.

10 - P

Unless the 3Secretary of Var shall deternine it to be inconsistent
with the public intercst, or tho cost to be unrcasonable, only such unnanu-
factured nrt'.iclou, mateorials, and supplics as have becn mined or produced
in the United States, and only such manufactured articles, materials, and
supplies as have been manufactured in the Unitod States substantially all
from articles, materials, or supplies .ined, prodt_tcod, or mnurncp;:rod, as
the case may bo, in the Unitod States shall be delivered pursuant to this
contract, except as noted in the specifications and/or othor papers hereto
attached. The provisions of this Article shall not apply with respect to
articles, materials, or supplies for usc outside the United States, or if
articles, materials, or supplics of the class or kind to be used, or the
articlos, matorials, or supplies froa which they aro menufactured are not
mined, produced or manufactured, as the casc may be, in the United Statos
in sufficlont and rcasonable available commorcial quantitics and of a sat-
isfactory quality. This Article shall be applicablo only to the oxtent
that this contract shall relate to articles of food, and clothing not speci-
fically excmpted from such rostrictions.

9/19/42 , : -12 -

e e, p—



ARTICLE 11 - RESPONSIBILITY FOR SUPFLILS TENDERED

o Delc ted, -

.

ARTICLE 12 - INCREASE OR DECREASE

Unless otherwise specified, any miutim'in the quantities
herein called for, not umoedi.ng. 10 percent, will be accopted as a
oanpliance with the oomtract, when ceused by omditions of loading, shipping,
packing, or allowences in manufecturing processes, and payments shall be
adjusted accordingly. .(Not applicalbe unless specifically aut.halrizad in
writing by the Contraoting Officer.) |

ARTICLE 13 - ADDITIONAL SECURITY

Deloted.

ARTICLE 1l = OFFICIALS NOT TO BENEPIT

No member of or delegate to Congress or resident coammissioner
shall be admitted to mny shere or part of this oontract or to any benefit
that may arise therefras, but this provision shall not be construed to

extend to this contract if made with a corporation for its general bene¢fit.

ARTICLE 15 1_COVEIUtNT AGAINST COUTINGENT FEES
The Contractor warrants that he has not omp].oy;cl any person to
solicit or securc this omtract upon any agroement for a camission,
percentage, brokerage, or contingent fec, Breach of this warranty ehall
give the Government the right to annul the contract, or, in its disoretiom,
to dedus t fram the ocontrect price or considerntion the cmount of such
camission, peroentage, brakeraén, or contingont fees. This warranty
., shall not apply to camissicns payable by contractors upon oor-.mcl:ts or
sales pecured or made through bona fide cstablished ocnnerciul.'or selling

agencies maintained by the Contractor for the purpose of uau:_':l.np.bm.nuu..
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Except as otherwlse specifically provided in this contract » All dis-
putes concerning questions of fact which may arise undor this contract, and which
are not disposed of by mutual agreement, shall be decided by the. Contracting
Officer, who shall reduce his decision to writing and mail a copy thercof to the
Contractor it his address shown herein., Within 30 days from said mailing the
Contractor may appeal in writing to the Secrctary of War, whose written decision
or that of his designated representative or representatives thercon shill be
final and eonclusive upon the parties hereto. The Secretary of War may, in his
discretion, designate an individual, or individuals, other than the Contracting
Officer, or a board 2s his authorized reprusentative to determine appeals under
this Article. The Contractor shall be afforded an opportunity to bo heard and
offur evidence in support of his appeal, Tho president of the board, from time

" to time, may divide the board into divisions of one or mors members ind assign
mzmbers thoroto. A majority of the memocrs of the board or of a division thore-
of shall copstitute a quorum for the transaction of tha business of thc board
or of a division, respectively, and the decision of 2 majority of the membors
of the board or of a division shall be deomed to be the decision of the board or
of a division, as the case may be., If a majority of the memburs of a divislon
are unable to agree on a declsion or if within 30 days after a deeision by a
divisicn, thu board or the prusidont tii reof dirocts that the deeision of tho
division be reviuwud by tho board, the d cision will bu so ruviuwed, olherwise
tho deeision of a majority of tho muabiss of oA division shall become the deeision
of tho board, If a majority of the mumb.rs of the board is unablc to agroe upon

decision, the president will promptly cuemit the appeil to the Under Secretary

#ar for his decision upon the¢ reenrd. A vacancy in the board or in any

vision thervof ahall not impair the powers nor affuct th: dutius of the board
or division nor of the romiining memburs of the board or division, respoctively,
Any mombor of the board, or sny examiner dusignated by thé president of the board
for that purposu, may hold hoarings, examino witnessus, roceive ovidonce and
report the ovidence to the board or to the appropriate division, if tho case is
pending before a division, Punding deeision of 1 dispute horcunder the Cone
tractor shall diligently procced with the performance of this contract. Any sum
or sums allowed to the Cuilractor undur the provisions of this Artiele shall be
paid by the Uniled States ~5 part of the cost of the articlus or work herein
contracted for and shall be doomed to be within the contumplation of this contract.

ARTICLE 17 = DEFINITIONS

(a) The term "aczd of the department" -s used herein shall mean the
head or any assistant head of the executive department or independent establishe
ment involved, and the term "his duly .wuthorized rupresontative" sh:ll mean
any person or board authorized to act for him other than the Contracting Officer,

(b) Except for the original signing of this contract, and except as
otherwise stated herein, the term "Contr-cting Officer" as used hercin shall ine.
clude his duly appointed successyr or his authorized representative,

(¢) The term "Cuwi.nding General, Arcy Air Forces" 2s usud herein
shall include any authorized reprvsent itive, and the torm "Chicf of Branch" 1
'ﬂd herein shall mean the Commanding Owaeral Army Alr Forces or any authorized
presentative,
9/19/1L2 ‘ -l -
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f ARDICLE 18 = LR TIO'S

The following changes were made in this contract before it was signed by

.‘e parties heretoxmig contract consiste of Articles 1, 2, 3, 34, 4 to 10,
inclusive, 12, 14 to 24, ir;clulivo, 2"“' 25| 26: 27, 28, 28A, 29, 30, 3 to !
B, inclusive, and U3 to U5, inclusive (Articles 11, 13, 31 and L@ being omitted);
oo pages 1, 2, 2A, 2B, 2C, 2D, 28,34, MA 5,50, 6, BA ( %o 21, inclusive, -
21A, 21B, 21C, 22 to 26, inclusive, 26&. 57, 28 and 36 there being no page 29)
to 33, inclusive. The first ten lines on paze 2l deleted.

4RTICLS 19 - 3

3
e e —_—
41

& '“

(a) The Contractor is the manufacturer of or a regular dealer in the

IPATISNTTIONS Wi 3TIPUL.AT A3 PURSUANT TO PUBLIC ACT
O._345, 74th CONGRT 'S :

materials, supplies, articles, or equipment to be manufactured or used in the per=-

formance of the coniract,

(b) All persons enmployed by the Contractor in the manufac.ure or furnist

ing of the materials, supplies, articles, or equipment used in the performance of

\

the contract will be paid, without subseyuent deduction or rebate on any account,
not le:s-than the minimum vages as determined by the Secretary of Labor to be the
prevailing minimum wages fo} persons employed on similar work or in the particular
or similar industries or g}oups of industries currently operating in the locality

in wheih the materials, supplies, articles, or e'uipment are t'o be manufactured or

furnished under the contract: Provided, hovever, That thi: stipulation with

-
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respect to minimum wages shall apply only to purchases or contracts relating to
such industries as have been the subject matter of a determin tion by the Secre-
tary of Labor.

(e) No person employed by the Contractor in the manufacture or furnish-
ing oi the materials, supplies, articles, or equipment used in the performance of
the contract shall be permi.ted to work in excess of 8 hours in any 1 day or in
excess of 4O hours in any 1 week unless such person is paid such applicable over-
time rate as has been set by the Secretary of Labor: Provided, however, That the
provisions of this tipulation shall not apply to any employer who shall have
entered into an agreement with his employees pursuant to the provisions of para-
graphs 1 ar 2 of subsection (b) of section 7 of an act entitled "The Fair Labor
Standards ict of 1938": Provided further, That in the case of such an employer,
during the life of the agreement referred to, the applicable overti.e ;ate set by
.‘\a Secrctary of Lubor shall be pald for hours in excess of 12 in any 1 day or in
excess of 56 in any 1 week and if such overtime is not paid, the employer shall be
required to conpensate his employees dutihg that week at the appliczble overtime
rate set by the Secretary of Labor for hours in excess of 8 in any 1 day or in
excess of 4O in any 1 week.

~ (d4) No male person under 16 years of age and no female person under 18.
yoars of age and no ¢ nvict labor will be employed by tue Contractor in the manu-
facture or production or furnishing of any of the vaterials, supplies, articles,
or equipment included in the contract.

(e) No part of the contract will be performed nor will any of' the
materials, supplies, articles, or equipment to be manufactured or furnished under
said contract be manufactured or fabricited in any plants, factories, buildiﬁgu

or surroundings or under working conditi ns which are unsanitary or hazardous or

erous to tae health and saretj of employeecs engaged in the performance of the



E‘ ~ ARTICLE 19 = xuPRESENTATIONS AND STIPULATIONS PURSUANT TO PUELIC ACT .
Qs " GR ont'd) A

-

..DtI‘Mt- Campliance with the safety, sanitary, and factory inspection laws of
the State in which the work or part thereof is to be performed shall be prima-
faclie ovidence of ocompliance with this paragraph.

(£) Any breaoch or violation of auy of the foregoing representations and
stipulations shall render the party respansible therefor liable to the United
States of Amerioa for liquidated damages, in addition to damages for any other
breach of the contract, in the sum of alotpar day for each male porson under 16
years of age or each female person under 18 yeurs of age, or uach canvict laborer
knowingly employed in the wrfomo of the cantract, and a sum equal te the
amount of any dedwtions, rebates, refunds, or underpayment of wages due to any
employee engaged in the performance of the omtract; and, in addition, the agenoy
of the United States cntering into the contrsot shall have the right to cancel

¢ and to make open-market purchases or enter into other contracts for the com=-
pletion of the original contract, oharging any additional cost to the original
Contractor. Any sums of money due to the United States of smerioa by reason of
any violeation of ony of the representations and stipulations of the contract as
se¢t forth herein may be withheld fram any mmounts due @ the cantract or may be
rceovercd in a sult brought in the name of the United States of hj‘noriou by the

Attorﬁoy General thercof, All sums withheld or reo;vored as dodmtima, rebates,
refunds, or wnderpayments of wages shall be hcld in & special deposit account and
l..hlll be paid, an order of the Seoretary of Labor, directly to the employees who
have been paid leas than minimum ratcs of pay as set ‘i'orth in such contracts and
‘ou vh ose mccount such sums were withheld or recowereds Provided, That no cladims
by employees for such payments shall be entertained unless made within 1 year
from the Idate of aotual notice to the Contraotor of the withholding or recovery

@ :uon ouns by the United Btates of Ameriocas.



ARTICLE 19 - ESPRESENTATIONS AXD STIPULATIONS FURSUANT T0 FUELIC ACT
0. ¥h Joh TRCWSS (Tontrd)

(g) The Contractor shall post a copy of the stipulations in a
prominent and readily accessible place at the site of the contrnct work and
shall keep such employment records as are required in the Fegulations under
the act available for inspection by authorigzed representatives of the
Secretary of Labor.

(h) The foregoing stipulations shall be deemed inoperative if
this contract is for a definite amount not ih excess of $10,000,

(1) This Article shall be subject to such exemptions and
exceptions as have been lut;wriud. or shall hereafter be authorized from
tine to time, by the Secretary of Labor or othervise in accordance with
law, %o long as such exesptions or exceptions ehall remsin in effect.
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SUBE L= S0 INTS

iio invention described in and covered by a patent of the United

tes shall be knowingly used in connection with the performance of this
contract by the Contractor, unless either: (1) the use thereof is exprassly or
impliedly required by the specifications, or otherwise required or specified
by the Government; or (2) the Contractor is the owner of, or the licensee under,
the patent therefor; or (3) in the case of a patented article, the Contractor
sromurcs the same in the open market; or (L) the Contractor shall furnish to the
Soubrasting Officer such information as may come to the knowledge of its
exccutives relative to any such inventions. Subject to the foregoing, the Gov-
ernment approves the use of such inventions. It is expressly understood that no
agreement, warranty or representation, express or implied, shall be deemed to
have been made by the Contractor that the articles to be furnished hereunder, or
any part thereof, can or will be so manufactured or sold without infringing
any United States letters patent. The Contractor shall notify the Government
irmediately of any clalm of infringement of any patent in connection with the
periormance of this contract, Subject to the foregoing, the Government will
make no claim by way of indemnity or otherwise, against the Contractor for any
lianility or loss to which it may be subjeccted by virdue of the provisions
of the Act of June 25, 1910, as amended (Title 35, U. S. Code Annotated,
Section 638).

ATICLE 21 - PROPE2TY ACCOUNTABILITY

The necessary property records in comection with this contract as
contemplated by the | ar Department Industrial Preoperty Accounting Manual,
datcd february 16, 1945, as amended, and other applicable regulations will be
maintained by an Accountable Property Officer appointed by the District Super-
visor of the .,AF Hateriel Command Procurement District to which the administra-
tion of this contract has been assigned by the Government.

ARTICLE 22 - TITL. TO PROPERTY

The title to all work under this contract, completed or-in the course
* of manufacture or assemtly at the Contractor's plant, shall be in the Govern-
ment. Upon dclivery thercof to the Contractor at any point within the contin-
ental limits of the United States or at any place approved by Contracting
Officer, title to all purchased materials, parts, assemblies, sub-assemblies,
tools, machinery, equipment and supplies, for which the Contractor shall be
entitled to be reimbursed hereunder shall vest in the Government.

ARTICLE 23 - ASSIGWMINT OF RIGHTS HERZUNDER

() The following provisions of this Article shall be deemed in-
operative if this contract does not provide for payments aggregating $1,000
or more. .

(b) Claims for monies due or to become due the Contractor from the
Government under this contract may be assigned to a bank, trust company or
other financing institution, including any Federal lenaing agency. Any such
assignment shall cover all amounts payablec under this contract and not already
paid, and shall not be made to more than one party, except that any such assign-
ment may be made to one party as agent or trustee for two or more parties parti-
cipating in such financing.

15 July 9Lk - 19 -



ARTICLE 23 - ASSIGHAENT OF RIGHTS MERSUNDIR (Cont'd)

(¢) In the ovent of any such assignment the assigncc shall file
four signod copics of a written notico of the assignmont, togothor with onc
copy of the instrumont of assignacnt, with cach of the following:

(1) Gonoral Accounting Offico;
(11) tho Contracting Officor;
(111) the suroty or surotics upon the bond or bonds
if any, in connection with this contract;
(iv) the officer designatod in this contract to make
paymonts thereunder,

(d) Any claim undor this contract which has boon assigned pursuant
to the forogoing provisions of this Articlo may be furthor assigned and roas-
signed to a bark, Lrust company or other financing institution, including
any Pedural lercding “gency. In tho cvent of such furthor assigmmont or roas-
sigomont the nosi e shall file ono signed copy of a written notice of the
further esvigroont o reassigmment togothor with a truc copy of tho instru-
mont of Zoshyr sesigrmont or reassignment with the Contractor; and shall file
four ¢4 coprdus of such writton notice and onc copy of such instrumont
with cach of Lno partios dosignatod in the procoding paragraph.

(e) No assignoe shall divulge any information concerning the
contract axcept to thosc persons concorned with the transaction.

(f) Paymont to an assignoo of any claim under this contract shall
not be subjoct to reduction or sot-off for any indobtodness of tho assignor
to the United Statos arising indopondontly of ‘I'.hil.cont.nct..

(g) Indication of the assignmont of claim and of any furthor assign-
mont thercof and the namo of the assipnee will do mado on all vouchers or in-
voices cortifiod by tho Contractor.

(h) (1) If a classification of Seccrot, Confidential or Restricted
appears in Article 1 hercof, or in the cvont this contract boe horcafter made
Socrot, Confidontial or Rostricted, tho following subparagraphs (2) and (3)
shall bo applicable during the cxistence of such classification.

(2) In no cvent shall copics of gny plans, specifications or
other similar documcnts markod "Sccrot", "Confidential® or "Restricted™ and
annoxed or attached to this contract bo furnished to any assignoe of any claim
arising under this contract or to any othor person not cntitled to receive
the same.

(3) The Contractor agrees that ho will obtain from the
assignce an agrooment signod by such assignee similar to that required by
paragraph 51, AR 380-5., In such agrecment the assignce shall also agroe
that, in casc of further assigmmont, it will obtain a similar agrooment
from such assignoe.
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ARTICLE 2l - INSURANCE .

; (a) The Contractor shall procure and thereafter maintain such bonds
and insurance in such forms and in such amounts and for such periods of time
as the Contracting Officer may require in writing and shall be reimbursed for
the cost thereof.

: (b) 1In every instance where this contract requires the United States
to pay the premium on a bond or insurance policy, the bond or insurance policy
shall contain an endorsement or other recital excluding by appropriate language
any claim on the part of the insurer or obligor to be subrogated, on payment of
loss or otherwise, to any claim against the United States.

(¢) The Contractor shall give the Contracting Officer or his repre-
sentative immediate notice in writing of any suit or action filed against the
Contractor arising out of the performance of this contract and of any claim
against the Contractor, the cost and expense of which are reimbursable under
the provisions of Article 3 hereof, and the risk of which is then uninsured or
in which the amount claimed exceeds the amount of insurance coverage. The Con-
tractor shall furnish immediately to the Coritracting Officer copies of all per-
tinent papers received by the Contractor. Insofar as the following shall not
conflict with any policy or contract of insurance and, upon request of the Con=-
tracting Officer, the Contractor shall do any and all things to effect an as-
-signment and subrogation in favor of the Govermment of all Contractor's rights
and claims, except against the Govarnment, arising from or growing out of such
asserted claims, and, if required by the Contracting Officer, shall authorize
representatives of the Goverrment to settle and/or defend any sugh claim and
to represent or take charge of nmr such 1itigat.ion affecting the Contractor.

ARTICLE 24A - ADDITIONAL PROVISIONS TO BE INSERTED IN COST-PLUS-A-
FIXED-FEE SUBCONTRACTS

(a) The Contractor will include in each cost-plus-a-fixed-fee sub-
contract made under this contract a provision as follows:

(1) The title to all work under this subcontract, completed or
in the course of manufacture or assembly in the Subcontractor's plant, shall
be in the Government. Upon delivery thereof to the Subcontractor at any point

“within the continental limits of the United States or any place approved by the
Contractor, title to all purchased materials, parts, assemblies, subassemblies,
tools, machinery, equipment and supplies, for which the Subcontractor shall be
entitled to be reimbursed hereunder, shall vest in the Government,

(2) The Subcontractor shall not be reimbursed for the cost of
any insurance on any property of the Government. °

(3) As used herein the term "Goverment" shall be deamed to
mean the United States of Amcrica.

(b) The Contractor will, if so requested by the Contracting Officer,
include in any particular ooat.-plua-a.—fuad-toe subcontract, a provision as
follows: 4

The Subcontractor shall procure and thereafter maintain the
: following insurancet o boe .{here shall be inserted the
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types, amounts and limits of insur.nce, aes specified in writing by the
Contracting Officer). The cost of such insur:nce and losses or ¢xpenses
(including settlements made with tho written consent of the Contracting

' Officer who exscuted the principal contract or his duly suthorized suc-
cessor or represantative) not compensated by insurance or otherwise and
found and certified by the Contractor and said Contracting Officer or
his duly authorized successor or representative to be just and reason-
able, sctually sustained by the Subcoatractor in the defense and/or dis-
charge of such claims of others on account of death ar bodily injury of
persons or loss or destruction of or damage to property as may "rise out
of or in connection with the performonce of the wark under this subcon-
tract shall be allowable items of cost hereunder; provided that such reim-
bursement shall not include any amount far which the Subcontractor would
have been indemnified or compensated except for the failure of the Subcon=
tractor to procure or maintain insurance in accordance with the require-~
mente of this subcontract., The Subcontractor shaell give the Contractor
imsediate notice in writing of amy suit or action filed mg:inst the Subcon-
tractor, arising out of the porformence of this subcontroct and of any
claims against the Subecntractor, the coet and expense of which is reim-
bursablé under the provisions of this subcontrsct pertinent to allowable
items of cost, and the risk of which is then uninsured or in which the
amount claimed exceeds the amount of insurance coveruge. The Subcontractor
shall furnish immediately to the Contractar copies of all pertinent papers
received by the Subcontractar. Insofar as the following shall not con=

2., flict with any policy or contract of insurance, and upon ruquecst of the

B Contractor, the Subcontractor shall do any and zll things to effect an
assignment and subrogation in favor of the Contrector or its nominee of
all Subcontractar's rights end claims, except rights and claims of the

. Subcontractor against the Contractor or such nomines, arising from oe
growing out of such asserted claim, and, if required by the Contractor,
shall authorize representatives of the Contractar or of its nominee to
settle and/or defend any such claim and to represent the Subcontractor in
or take charge of any such litigation, BEvery policy for the insurance re—
ferred to in this paragraph shall contain an indarsement or other recital
exoluding by appropriate language any claim on the pert of the insurer or
obligor to be subrogated, on payment of a loss or otherwise, to any claim
against the Contractor or the Government.

"(e) W#hnenever a provision as set farth in paragraph (b) of this Article
‘ds inserted in any subcontract, then the Contractor will forthwith transmit to
the Contracting Officer all notices and copies of papers reccived by it from the
Subcontractor, will make the Government its nominee for all assignments and sub-
rogations received by it from the Subcontractor thereunder end, if required by
~ the Contracting Officer, will do everything in its power to have rupresentatives
- of the Government authorised to settle nnvor defend the claims therein referred
_to and to represent the Subcontractor in or to take charge of the litigation
_ therein referred to,

.h.l‘oll 1944 - 20A -
" 33 038 ac=564



ARTICLE 25 - #ROVISIONT REFTLATICT PUBLIC "'ORK OR SERVICT
: : Under the authority of the Act approved April 29, 1941 (Public
No. 43,77th Congress), the furnishing of performance and payment bonds
required by the Act of August 24, 1935 (49 Stat. 793) is hereby waived.

ARTICLE 26 - LIABILITY FOR GOVERNLENT=0 NID PROPZRTY

(a) 3xcept as otherwise specifically provided, the Contractor
shall not be liable for loss or destruction of or damage to property of the
Government in the possession or control of the Contractor in connection
with this contract (hereinafter called "Government property") unless such
loss, destruction or damage results from wilful misconduct or failure to
exercise good faith on the part of the Contractor's corporate officers or
other represcntatives having supervision or direction of the operation of
the whole of the Contractor's business or of the whole of any plant operated
by the Contractor in the performance of this contract.

(b) The Contractor represents tiat it is not maintaining und agrees
that it will not hereafter naintain insurance (including self-insurance
funds or reservcs) covering loss or destruction of or damage to Government
property, and represents that it is not including and agrees t.at it will
not hereafter include in any price to the Government any charge or reserve
for such insurance, ‘

(e) Upon the happening of loss or destruction of or damage to
Government property caused by:

Fire; lightning; windsterm, cyclone, tornado, hail;
explosion; riot, riot attending a strike, civil commotion;
vandalism and malicious mischief; aircraft or objects
falling therefrom; vehicles running on land or tracks,
excluding vehicles owned or operated by the Contractor
or any agent or employee of the Contractor; smoke;
sprinkler leakayge; earthquake, or voleanic eruption; -
flood, meaning thereby rising of rivers or streams;
enemy attach or any action taken by the military, naval
or air forces of the United States in resisting enemy
attack,

the Couutractor shall communicate with the Contracting Officer and with the
Loss and Salvage Urganization now or hereafter designated by the Contracting
Officer and, with the assistance of that organization employed by the
Contractor to perform services in accordance with instructions or regula-
tions of the Guvernment (unless the Contracting Officer directs that no

such organization be employsd), shall take all reasonable steps to protect
the Government property from further damage, separate the damagecd and
undamaged Government property, put al. the Government property in the best
possible order, and furnish to the Contracting Officer a statement of:



(1) the lost, destroyed and damaged Government property, (2) the time and origin
of the loss, destruction or damage, (3) all known interests in commingled property
'of which the Government property is a part, and (4) the insurance, if any, cov-
ering any part of or interest in such commingled property. The Contractor shall
be reimbursed the expenditures made by it and approved by the Contracting Officer
in performing its obligations under this paragraph {¢) (including charges made to
the Contractor by the Loss and Salvage Organization, except any of such charges
the payment of which the Government has, =t its option, assumed direct).

(d) 1In the event the Contractor is reimbursed or compensated for any
loss or destruction of or damage to Government property, it shall equitably re-
imburse the Government. The Contractor shall do nothing to prejudice the Govern-
ment's rights to recover against third prrties for any such loss, destruction or
damage and, upon the request of the Contracting Officer, shall, at the Govern-
ment's expense, furnish to the Government all reasonable assistance and coopera-
tion (including the prosecution of suit and the execution of instruments of as-
signment in favor of the Government) in obtaining recovery.

(e) The Goverrnment shall at all times have access to the premises
wherein any Government property is located. '

(f) The Contractor shall insert in all cost-plus-a-fixed-fee subcon-
tracts under this contract provisions which will make applicable to the Govern-
ment and the subcontractors substantially the same riphts and obligations in
respect to the Government property as are made applicable to the Government and

_the Contractor under this.Article.
e
IE*' (g) The Contractor shall, notwithstanding the provisions of paragraph
a), be liable for loss and destruction of and damage to aircraft (including
equipment and accessories installed therein) to which the Government has title
pursuant to,the provisions of this contract or otherwise occurring in the course
of operations of such aircraft conducted by the Contractor in the performance of
this contract (including in the term "operations" tests of aircraft and the op-
eration of any power plant installed in any such aircraft whether or not the air-
craft is in motion) unless personnel conducting such operations are furnished
by the Government or “are approved in writing by the AAF Representative for the
Contractor's plant or by the Contracting Officer. If such personnel are fur-
nished by the Government or approved as aforesaid, the provisions of paragraph
(a) shall be applicable. The provisions of this Article shall supersede any
provisions of applicable AAF specifications imsofar as such specifications relate
to Contractor's liability in connection with such operations.

ARTICLE 27 - SUBCONTRACTS

(a) WNo contract shall be made by the Contractor with any other party
for furnishing any of the completed or substantially completed articles, spare
parts, or work herein contracted for, or for furnishing articles or services to
be paid for on a time and material or labor-hour basis, without the written ap-
proval of the Contracting Officer. With the approval of the Contracting Officer,
the Contractor may modify a subcontract or purchase order under this contract
to increase the price or .extend more favorable terms to the subcontractor.

.ov (b) It is mutually understood and agreed that the policy of the
ernment, as declared by Congress in Fublic Law 603 - 77th Congress (the
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ARTIOLS 27 - oUBUGLTRACTS (Cont'd)

Smallcr Yiar Plants Act) is to bring about the sreatest utilisation of small
plants which is consistint with cfficiint production of wur matorials, It is

. also rocognizod that dbusincss conecrns opcrating small plants arc froquently
unable to produsy eortain articles ot as low a por unit cost as busincss con-
ourns operating large plants. Accordingly, the Contractor, with the written
approval of tho Contracting Officer, may, in ocasvs whore the manufae turing
costs arc found to be greator, pay to firms oporating small plants highor
pricos than to firms operating large plants, to the cxtent detcmmined to be
roasonable in the light of the differoncos in their costs of manufteturing
the artiele to be sub-contracted.

ARTICLE 28 = REP/ODUC TION RIGHTS
4

It is undorstood and agrecd that the Contractor doos not convey to
tho Governmont amy roproduction rights in or to the artioles and/or sparc
parts called for horoin by virtue of the torms of this eantract unloss horcin
othorwiso speeifically provided.

ARTICLE 28\ -~ EMERGENCY PRICE CONTROL .CT

In ense the Contractor is unable, bcacuse of tho catablishmont of
any maximun prico under tho Bmurgeney Priec Contrel ict of 1942, to purchasc
matorianls and/or supplics required by the Contrector for the perfomance of
this cantract and t.u Cimtractiig OUfficcr dous not furnish the same under tic
t.rus of articlc &9 within o reasonable p.riod aftor reociving the Contractor's
writton roqucst to do 8o, tix Contruector's dula; in dilivery or fuilure to
deliver rosulting tiwrcfrom shall be deumed to ue due to an aet of the Govorne-

nt within tho weanln, of Artiele L hercof, and, upon th. request of the Con=

SWrootor, the Govermuacut will cnt.r into negotintions witu the Contractor with

2 view to making such adjustment in the contract, if any, cs may be cquitable
in the cireumst~nocs,
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.ARIICLE 29 = FURNISHING OF MATERIALS AND SUPPLIES BY THE GOVERNMENT

The Contracting Officer may at his option from time to timc furnish
. Contractor with matorials and/or supplies not readily obtainablo in the
t:n market and which arc required by the Contractor for the pérfofmance of .
this contract. In such event, an equitable adjustment of the estimated cost
and of tho amount of tho fixed fee to be paid to the Contractor shall bo madé
as provided in Artiocle 5. ,

ARTICLE 30 - REPRODUCTION AND LICENSE RIGHTS

Tho contractor agroes to, and by the exccution of this cohtract
does, grant, sell and oonvey to the Government, a non-exclusive, irrevocable
and royalty-froo right and liconso (a) to make, have made, use for all Govern=-
montal purposos and soll or otherwiso dispose of in accordance with law, any
and all ongines, of thc type made or developed by the contractor in the per-
formance of this contract and any modifications or improvements thereof under
any and all patent or other rights now owned or controlled by tho contractor or
undor which the contractor has the right (without obligation to make payment to
othors) to grant licenscs and (b) to practice and causo to be practiced, and to
make, have madc, uso and sell articles embodying, any and all discoveries, in-
ventions or improvements made, or first reduced to practice by the Contractor,
its represontatives or employees in the performanco of this contract, under any
and all patont or othor rights based upon such discoveries, inventions or im-
provemonts. The right and license hereby granted shall extond throughout the
United States and its territories, and (insofar as the-contractor has tho right
to grant such liconses therein) throughout all foreign countries, and shall re-
main in full force and effect during tho full term of the patont or other rights
der which the graont to the Govornment isor shall be made as herein set forth.
Contractor agreos (1) to make to tho Govermment, prior to final sottlemont
under this contract, a complote disclosure of all discoveries, inventions and -~
improvements made or first reducod to practice in the performance of this con=
tract (2) to designate in writing whioh of said discoveries, inventions and im-
provements have been or will be covered by applications for Letters Patont filed
or caused to be filed by tho contractor (3) to furnish to the Government, upon
roquest, coples of any applications for Letters Fatent filed or caused to be
filed by the contractor with respect to any such discoveries, inventions or im-
provements (L) to grant to the Sccretary of War or his duly authorized rop-
resentative, upon request, a power to inspect the papors involved in tho pro-
secution of any of such application for Letters Patont, (5) to execute or to pro-
cure tho execution of all papers nocessary to onable tho Government to obtain
(subject to a non-exclusive, royalty-free licenre retained by tho contractor)
Lettors Patent covering such of eaid discoveries, inventions or improvements
, a8 are not covered or to be covered by applications for Letters Pate:. filed or
caused to bo filed by the contractor and (6) to execute or procure and deliver
to the Govermment such confirmatory licenses as the Govornment may request under
patents under which the Govermment becomes ontitled to License Rights as herein
provided.

1l
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ARTICLE 31 - PRNRE&S RE?ORE

Delﬂ tﬂdu

ARTICLE 32 -~ DELIVERY DATES %

For the purpose of determining the fulfillment of this contract so
far as delivery dates are ooncerned, the time of delivery of tho articles
shall be calculated as the date of final Government inspection ready for ship-
ment or destination as certified to by the Government representative, In the
event that material for installation whioh is to be supplied by the Government
is not delivered to the Contractor before the date or dates on whioh it is
required in order that the delivery dates speoificd in the contract may be met,
‘iuoh date or dates of delivery of Govermment matorial to be agreed upon betweon
the Cantractor and the Government representative the Governmént agrecs that
the required delivery datos may be extended. This extension, however, shall
not exceud that period of delay aotually oaused by the late delivery of Gove
ernment~furnished material, If any item or items of material which the Gov=
ornment is required to furnigh are not recvived by the Cantraotor before the
dates hereinbefore providc¢d, or es extended by the Government, the article or
articles affocted by suoh non-rodeipt of Government material shall be oon-
sidered as complete without such material, tut only for the purpose of doter-
mining the delivery date at the option of the Contracting Officer

ARTICLE 33 =~ INSPECTION BY CONTRACTOR AND REPORT

The Contractor shall provide an acceptable and oomplete system
covering the inspection of all material, fabrication mothods and finished
‘parts, This system shall be approved by the Governmont represontative who
shall be agsigned at the Contractor's plant., Records of all such

»
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: mmmﬁnmmum'mmmunu.mh&mﬂmm
.-n r'pnmtinnmﬂnu. Tuo work of construotion shall at all
times bo opcn te the duly authorizod Govarnment representative for the
purpuse of inspection, and every facility shall be afforded such inspoctors
for the prosueution of their vork, The Guvemnmant representative shall have
the'right to requirc roplacement of parts not in sccordance with the approved
drawings or showing inferior thp or matorial, or which, in his
opinlon, are unsuited for the purpose intended or seriously overweight. The
Contractor shall inform the inspector whon materials or parts are ready for
inspyction. Thw Coatructor shall, in the sanufacture of the articles to
be suppliod under this contract, be required to use jigs, fixtures, and/or
c'vt,hur dovices and appliances in all procesesos whure such use is conducive
to interchangeability and uniformity of the product, of such character as
will roduce the necessity for seleotive assembly to thu least practicable
@ =ininua, and whenovor the inspector shall dotermine that any jig, flxture, -
dwiw or other applianco is inoo'rme.t; wora, -damaged ,; or-defective to
such an extent as to adv‘uru.l:y affect basic interchangeability of the
artiele manufactured, he shall so inform the Contractor in the same manner
as awp'ded to the rujection of defuctive matorial presented for acceptdnoo
by the Govornment ropresentative, and the Contractor shall not thereafter
use the sald jig, fixture, or appliance, in its incorrect, worn, damagod,
or defective form in the monufacture of artiecles intended for delivery
~upder this contract, Ths passing as satisfactory of any particular part or
plece of mtur:lnl_iz:; the Government nﬁnmhtiw dous not reliove the
Contractor from eny responsilility regarding faulty worimanship or material
Which may be subsequontly discovered prior to final acceptance,
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ARTICLE 34 - GUARANTY

(a) The Contractor guarantees that all articles called for under the
terms of this contract shall meet and comply with the requirements of the perti-
t specifications hereinbefore set forth, including performance of any and all
icles called for under the terms of this contract or which may be furnished
under the provisions of any option herein contained.
/

(b) In the event any of the articles called for under the terms of
this contract fail to meet any of the requirements contained in thie contract
or in the pertinent specifications applicable thereto, the Government may
accept article and/or articles not conforming to the terms of this con-
tract or specification requirements relating to same and in that event
payment therefor shall be made at a proper reduction in the fixed-fee as here-
inbefore stipulated.

ARTICLE 35 - INSPECTION AND AUDIT OF BOOKS

The Contractor agrees that the mamufacturing plent, and books, of the
Contractor, or such part of any manufacturing plant as may be engaged in fur-
nishing or constructing aircraft, aircraft parts, or aeronautical accessories
for the Government under this contract, shall at all times be subject to in-
spection and audit by any person dosignated H the head of any executive de-
partme;ﬁa:f the Government. See also Title XIII, Sec. 1301, "Second War Powers
Act, 1942", g

ARTICLE 36 - INSPECTION

- . (a) The plant of the Contractor atWilliamsport, Ponnsylvania,

.duimted as the point for final inspection and acceptance by the Govern~
ment of all the supplies to be furnished under this contract; provided, however,
that at the option of the Contracting Officer any of sald supplies may be ac-
cepted without Government inspection, and in such event the Contractor, m
after each delivery without Government inspection, shall furnish to the

Officer designated to make payments under this contract, and to the Contracting
Officer, a certificate reading substantially as follows:

"I herety certify that I did, on the day of

, 194 , ship via , in

accordance with shipping imstructions issued by the Con-

tracting Officer, the supplies called for by Contract No.
s that such supplies were in the quan-

titles and of the quality called for, and were in all .

respects in accord with the applicable specifications.”

(b) Notwithstanding any provisions of the certificate above referred
to, the liability of the Contractor with respect to the supplies covered by
this contract, will, after inspection by the Government, or after the expiration
of a reasonable time following delivery to the Government within which inspection
may be made, whichever occurs first, be limited (except as to supplies rejected
upon such inspection) to 1iability for latent defects, fraud, or such gross
nmistakes as amount to fraud.. _

Y
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(¢) Al roports, drawings and othur dcte callcd for hoeroundor shall
" be finally inspectcd and accoptod by thoe Govoernmunt at Wright Ficld, Dayton,
Ohio.
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ARTICLE 37 = NOTICE TU CONSICNCES

At the tinc of dolivery of any of the following typcs
of shipments to ¢ ecrricr for rail, motor or wotor comacroial
transport, the oantrcetor shall give aotiec to the consignee
cstablishacnt inoluding dete, routc, sizc and bricf goncral
desoription of the supplics being shippcdy (n) shipmcnts of onc
oarload or more consigned to ports of cmbarkation, dcpots,
arscncls and arscnoal plants; (b) shipments of cmunition or
gesolinc of onc ocrload or more, ond shipmcnts of tcn oarloads
or morc rogardlcss of the charseter of the supplics, oomsigncod
to any "lar Department installation or unit of the irmy. In
tho cesc of shipment to port of cmbarkation, the notiocc shall
bo by propaid telegraph or tcletypo; Af such shipment is
"olossificd”, all elassificd information shall be gnitted and
such gonoral toeminology substituted thorcfor as #s pormissiblc
undcr scourity rcgulations, " In respcet to tho other types of
shipnonts, propaid tolograph or toletype notice shell bo used,
cxocpt that (1Tthc contracting officcor may pomit mail or
airmail notico (whioh may consist of bills of lading, or
shipping tickcts, or copics of liar Deportment shipping docu=
monts) to bo substituted if suoh notioo will normally arrive
2l; hours prior to arrival of shipment; (ii) if tho shipment
is "olasgificd", rogisterod mail or rcgistorcd airmail notloc
addresscd porsenally to the camagding officcr of the consignce
cstablishmont and trensmitted in double cavelopes, or sush
othor mcthod of noticc as the contracting officcr may spooify,
shall be uscd cxolusivoly, A shipment is "olassifed” within
the ncaning of this Articlc if the Contreoting Offioccr-so
indicatecs, or if it is madc under o caontract marked scoroct,
confidential, or rcstriotoed,

A.TICLE ?5 = ANTI=-DISCIULIKATION -

(a) Tho Contrector, in porfomming the work roquired
by this contrcot, shall not discriminatc against any cmployce
or applioent for cmployment becoouse of rnce, orced, color, or
national irigin,

(b) The Contresntor agrces that the provisioms of
paragroph (a) above will also bo inscrtod in all of its sub-
contrects. Por the purposc of this Articlc, o suboantract is
dofincd as a.q oantract ontcrod into by the Contractor with
any individual, partncrship, adscciation, eorporatiom, cstate
or trust, or othor businoss onterprise or other logal centity,
for a speeifio part of the work to bo pcrformed in conncetion
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with the supplies or services furnished under this contract; provided,
however, that a contract for the furnishing of standard or commercial
articles or raw material shall not be considered as a subcontract.

ARTICLE 39 - Rms%t:lon - (a) The following provisions of
this Article shall be de perative if this conmtract is for an

amount of $100,000 or less.

(b) This contract shall be deemed to contain all the pro-
visions required by subsectien (b) of the Renegotiation Act, as amended
by Section 701 of the Revenms act of 1943 (Public Law No. 235, 78th
Congress, enacted 25 February 194h).

(¢) In complianed with sald subsection (b) of the Renegotiation
Act, the Contractor shall insert in the subcontracts specified in said
subsection (b) either the provisions of this Article or the provisions
required by said subsection (b). )
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ARTIOLE L0 - Sjcaset

3 (n) The Contractor agrees to b. respansible in magters within its
contral for tho safoguarding of all Scoret, Confidential or Restricted matters
that may be disolosed or that may be developed in connection with the work
‘pder this oontract and to require a similur agreemant of all suboontractors

and agunts of the Contractor to whom any work or duty rolating to this
¢ontract may be allotéd,

(b) T™e Contracter agrevs to filc no applicaticn for roglstrution
under the Securities Aot of 1933, as mmended, containing any reforance to this
emtrect or to its turms and provisions without firgt socuring the emsent of
thoe Wnr Department, Requests for such comsent will bo addrcssed to the
Controoting Officor. :

(¢) (1) If a classiffoation of Seorot, Cunfidential or Restricted
appears in Article 1 horeof, or in the ovent this ecntract be hereaftoer made
Secrut, Confidential or Restricted, the following subparegraphs (2), (3) and
(L) shall bo spplicable during the existence of such olussification,

(2) This oontraot sad its releted dcouments and subjeot mattor
inolude, refer to or incorporcte olassifiod military information within the
sovpe of the laws and regulations governing the safogyarding of military ine
formation. The Contreotor shall o * .th the requirements of the pertinent
reguletions, particularly peragraphs 54 snd 61 of Amy Regulations No. 380-5,
dated Septembor 28, 1942, ns they may be amended or supplumented from time to
time, und with any specical instruotiens, whioh may be issucd pursuant thereto,
and shall not publish, divulge or sell enything which inocludes, refurg to or in-

‘}o‘rponbu suoh clessified military information without specifio authority
erofor from tho Govornmont,

. (3) The Comtraotor will vei permit any alicn employed or to be '
employed by it or by any sub-bidder or subcontractor to have scocss to the
drawings, specifications and swcoumpanying enclosures relating to the purfasw
mancoe of this contract, or to tho models or matericl referred to therein, or
to engineering principles, composition, subassemblivs, or assomblics which are
vital to the funotioning or uwse of the artioles or articles forming the subjeot
matter of this oontraot, without the writton consunt beforehand of the
'”r.my of 'l-‘ll‘.

(L) It is understood thet disclosure of information reloting
to the work contracted for herewndur to cny person mot cntitled to reseiwe it,
or fullure to safoguard all scorot, eumfidential, and restricted matter thet
may ome to the Contractor or any porson under his ountrol in oconneotion with
the work under tbis omtrnct, may subjoot tho Contragtor, his agunis, cmployeee.
fnd suboontractors to eriminal 1liebility under the lows of the United States,
Sve Title 1 of an Aot approved Juue 15, 1917. (LO Stat,, 217; 59 U.8.C.

)s 8s smended by an Aot approved March 23, 1940 (54 Stat, Chap. T2); and
provisions of an Act approved Jemuary 12, 1938, (52 sStat. 3; 50 U.S.Ce,

o VU5=L54), ns supplemented by EBxedutive Order Na, 6381, dated Marck 22,
» 5 P R, 1147, Del.)s The Contrsctor shall causc a like provision to be
inserted in all subountracts under this oontrect,
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(d) No aliens omployud by a Cuntrastor for fumishing or oonstruoting



aircraft, or cireraft pcrts, or ceroncutical accessories for the United States
shall be permitted to have access to the plans or specifications or the work
ﬁler construction or to participate in tue contract trisls without the writtea
sent buforchund of thc Scorctiry of ‘or.

ARTICLE L1 - NOTICE T0 GOVERITENT OF LADOR DISFUTES

(a) “Thencver an nctual or potunticrl labor disputc is deloying or
threatens to delay the timely performonce of this contraet, the Contractor
will Lmmediately give notice thereof to the nearest Lrmy Air Forces Rerrcsen-
tative, Such notice ahnll include all relevant information with respect to
such dispute,

(b) The Contraotor will inolude in cagh subcontraot hereafter mado
under this contract the following provision:

"fihenover an cotucl or potential labor dispute is delaying or
threatens to delay tho performance of this controct,

Tsubcontractor)
will immediately give notice thereof to the nearest Army Air Porces
Representative, Such notice shall include all rolevant information
with respect to such dispute,”

As used in this paregraph (b) the term "subecontraet" shall have the same defi-
nition as that contained in Article 30,

ARTICLE 42 = PLANT PROTEC TIOM
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ARTICLE 43 - SALE OF COVCIIMENT FROPTN

(a) It is recognized that property (including without limitation mo~-
ehine tool and procoessing equipment, manufeturing aids, raw, manufaetured, scrop
ond waste materials), title to which 1s or may hereafter bocome vested in the
Government, will be used by or will be in the ocare, custody or posscssion of
the Contractor in somnection with the performonce of this contract, ith Ul
approval in writing of the Contracting Officer (vhether such approvcl is siven
prior to or after the giving of a notico of the tormination of this contract
for the convenience of the Government), the Contructor may transfer or other-
wise dispose of sueh Governmente-owned property to such parties nnd upon sueh
terms and conditions as the Contracting Officer may approve or » "1y, or, vith
like approvel by the Contracting Officer, the Contractor may itso [ cequire Litle
to such property or any of it at a price mutually agreeable, The rocoeds of
any such transfer or disposition or the agroed price of any property, title to
vhioh is so asquired by the Contrastor, shall boe applied in redustion of any
poyments to be made by the Government to the Contractor under this contract, or
shall otherwise be paid in such manner as the Contracting Officer may direct,
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ARTICLE Ll -~ ADVANCE PAYMENTS

Advance payments may be made from time to time for the work called

r hareundpr when tho Sccretary of War deems such aotion necessary to facili-
ate the prosecution of the war, provided, however, that such advances, if made,
1/2%) per annum

shall bear interest at tho ratc of two and one-half por cent (2=
and shall be upon such othor terms and conditions and in such amount and for

suoh adequate sccurity as the Secretary of War may prescribe.

F

ARTICLE 45 - LETTE“ CONTR4CT

This is the cont.mt contemplated by Letter Contract addressed by
the War Department to the Contractor under date of 24 August 1943 and this
In the event of conflict

formal contract supersedes said Letter Contract.
between said Letter Contract and this formal contract this formal contract

ghall govern.

. YN
-




ARTICLE MEAPPROVAL

ra
- -

' This contract Iahall be subject to the written approvel of The
Secretary of ,ar or such individual as said Secretary may designate and shall
not be binding until so approvad. The date of such approval shall be deemed
to be the true date for the purpose of determining all times of performance,

IN ITNESS “HEREOF, the parties hereto have executed this contract as of the

day and year first above written.

- (9rticial Title)
THE AVIATION CORPORATION

.AKCPMINE* PIVIBIN) . Yo 'v oo s

-~ ebln, - v -
” P & 5 & B0

Contractor

.t:x.f\'V\o o )
By.--....ﬂgrplz‘

. Business
Ji)ljapsport,Penypsylvepiy ,Address

e s s

=
—_—

y

I, R. G, MoKendry ; certfy that I am the Assistant

-~

Secretary of the corporation named as Contractor hercin; that W, A, Mogensen

who signed this contranct on behalf of the Contractor was then Vice-Fresident
of said Corporation; that said contract was duly signed for and in behalf of

said corporuation by authority of its governing ond is within the scope
of 1ts corporate powers, s
: A;; < 04 (Corporate
8 /Z e e %*’4"‘1 + o Senl)
- Cog ..gﬁ /
» .

1 hereby certify that, to the best of my knowledge and belief, Lased
upon observation and inquiry, THY AVIATION CO.PORATION
who signed this contract for the LYCOMING DIVISION had authority to
execute the same, und is the individual wh signe similar contracts on behalf
of this corporation with the publie generally.

—_——

. ] ’
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